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Instructions :

1 Mr. Ashvin,
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ENGLISH VERSION

(1) Rights side figures show marks of each question.

(2) Necessary calculation as per part of your answer.

filed his insolvency petition on 30-6-2016. 20

On that date his situation was as under :

Particulars ..o Rs.
T datOrS coere et 420,000
Bills Payable ... 60,000
Bills Discounted (out of Rs. 24,000 are

expected to be dishonoured) ..........cccoovviviiiiiiiiiiiiiiii 48,000
Creditors for Taxes, Rent, Wages

(Rs. 18,000 are preferential) .......cccoovvvviiiiiiiiiiiiiiiiiiiiiiiiienen, 24,000
Creditors holding first charge on building ...........ccccoeunnnnn. 1,80,000
Creditors holding second charge on building..................... 90,000
Building (estimated to realize Rs. 2,40,000) .......ccccoeeen..... 3,00,000
Cash in hand ......ccooiiiiii 600
Cash 10 DaAnK oo e 5,400
Stock in trade (estimated to realize Rs. 96,000) .............. 1,20,000
Share of Dhruv Ltd. (estimated to realize Rs. 27,000)..... 30,000
Furniture (estimated to realize Rs. 33,000) ......c..ccccovevvrrnnnnn 42,000
Machinery (estimated to realize Rs. 1,08,000)................... 1,50,000
GOOA  debDtOTS oo 72,000
Doubtful debtors (estimated to realize Rs. 6,000).............. 15,000
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Bad debtors coeeeeeeee e 18,000
Bills receivable ..o 12,000

He commenced business with a capital of Rs. 2,70,000 on
1.7.2013 and it resulted in profit of Rs. 48,000 and Rs. 39,000
in the first two years respectively and in a loss of Rs. 1,71,000
in the third year after allowing Rs. 15,000 as interest on
capital each year. His Drawing for the whole period amounted
to Rs. 2,40,000.

Prepare his statement of affairs and Deficiency Accounts.

OR

1 Shree Dinesh commenced business on 1-1-2012 with 20

capital of Rs. 1,00,000. He draw Rs. 10,000 per year. His profit
for first two years is Rs. 20,000. He keeps single entry system
account. But have not kept the book for the last three years.

His position as on 31.12.2016 was given below.

Particulars Rs.
105 Y0 N1 703 = SNUTTRU ORI 75,000
Creditors secured by first charge on building...................... 15,000

Outstanding expenses

- 2 MONth'S Remt cooveei e 41,500
- Clerk’s salary for 3 months ......ccooooiiiii, 3,000
s 81 T X ot 1,500
His wife’'s loan (Saving from Marriage)...........ccccooovvvvvvvvnnnnnn, 10,000
Dishonoured but not recorded discounted bills..........c........... 6,000
Furniture (estimated to realize Rs. 2,000)......cccccooevviiiiiiiinnnnnn. 4,000
Cash in balance (in which Rs. 50 are fake).......coooovvroennninn. 1,000
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Building (market value Rs. 25,000)......cccccccccviiiiiiiiiiiiiiininnnnnn, 60,000

Plant and Machinery (estimated to realize Rs. 15,000) ...... 40,000
Creditors second charge on bullding........ccccooovviiiiiiiiiennnnnnn, 20,000
GOOA  debDbOTS tovviiiiii e 20,000
Doubtful Debtors (Estimated to realize Rs. 1,500) ................ 5,000
Bad Debtors oo 2,500
Stock (estimated to realize to Rs. 20,000) .........ccccoooeeeereenn... 35,000

Shree ‘Dinesh’ was declared insolvent on 31-12-2016 by
Rajkot Court. Prepare his statement of affairs and deficiency

accounts.

2  From the following information prepare the farm account 20
of Mr. Premjibhai Patel for the year ended 31 December 2016.

1 Opening Stock

SeedsS .., Rs. 20,000
Fertilizer .....cccoooeviiviiiiininl. Rs. 15,000
Pesticides........cccooveiiiiiiiinn. Rs. 5,000
L00se-tools ..coovevveieiieiieee Rs. 3,000
Standing Crop ........c...c.ouven.... Rs. 40,000
Cattle ....coooovviiiiii, Rs. 35,000

Seeds ..o Rs. 10,000
Fertilizer .......ccoooovveiiiiinn.l. Rs. 25,000
Pesticides ......oovveeeveevieeeinni. Rs. 17,000
Cattle ...cooviiii, Rs. 15,000
Loose-tools .......ccoovvviiinieiin. Rs. 4,000
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Wheat .coooovvvviiiiiiiiiieeinn. Rs. 1,55,000
Rice .o Rs. 45,000
Millets ..oooneeeeeieeeeeeeeee Rs. 65,000
Vegetables.............ccooeeeiiiin. Rs. 29,000
Fruits ..o Rs. 41,000
MilK .o Rs. 77,000

L0310 o JU Rs. 2,500
Cattle ..ooooiiiie Rs. 1,500

5 10% cooperative loans Rs. 50,000 (1.7.2016)

6  Other expenses :

Electricity Bill ......................... Rs. 7,000
Land Revenue ......................... Rs. 5,000
Tractor Expense .................... Rs. 10,000
Irrigation Charge.................... Rs. 8,000
Cost of Fence ...........cooeeeene.. Rs. 50,000
Labour........oooevvviiiiiiini. Rs. 15,000

7  Additional Information
(1) Cultivated gross of Rs. 5,000 for feeding own cattle.
(2) Take wheat of Rs. 4,000 and Millets of Rs. 7,000
for personal use.
(3) Gave a donation milk of Rs. 10,000

(4) The cost of fence to be abolished within five years
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(5) Closing stock

Fertilizer ......cccooevveeiinni.. Rs. 4,280

Cattle ...ooooviiiiii, Rs. 3,550

Pesticides ..........c.oooeeenni. Rs. 6,450

Seeds ..o Rs. 5,720

Loose-tools.....cccoueveenennn.... Rs. 5,000

Standing Crop. ................ Rs. 2,500
OR

2 Mr. Chhaganbhai Padhiyar has two fields, field X and Y. 20
Prepare tabular columnar Farm Account and General Profit
and Loss Account for the year ended 31-3-2016.

Particular Field X Field Y
Opening Stock

Seeds 12,000 13,000
Fertilizer 18,000 8,000
Pesticides 10,000 4,000
Purchase

Seeds 24,000 26,000
Fertilizer 38,000 18,000
Pesticides 18,000 6,000
Other Expenses

Irrigation charge 8,000 6,000
Tractor Expense 5,000 4,500
Land Revenue 3,400 2,700
Sales

Wheat 2,00,000 1,75,000
Millets 23,000 34,000
Vegetables 17,000 16,000
Fruits 5,000 4,000
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1 Assets

Tractor oo, Rs. 2,00,000

LL00SE-1001S ..ooveeieeeeeee e Rs. 30,000

Machinery ........ccooeviiiiiiiiiieeeeen Rs. 50,000
2 Expenses

Insurance Premium ........................lL Rs.11,000

Tractor Repairing expenses ................... Rs. 5,500
3  Sales

Milk Rs 12,000

Ghee Rs. 8,000

Government subsidy received .............. Rs. 11,600

Additional Information :

@

@)

@)

Closing Stock

Particulars Field-X | Field-Y
Seeds 13,000 | 9,000
Fertilizer 28,000 | 14,000
Pesticides 9,000 7,000
Provided depreciation on

Tractor — 5%, Loose tools 15% and Machinery 10%

Crop against wages
Field X.oooooovinieiani. Rs. 20,000
Field Y......ocooocce.... Rs. 16,000

3 Varmora Ltd. was incorporated on 1-5-2016 to take

over the running business of Patel brothers from 1-1-2016.

The final accounts were prepared on 31 December 2016.

Month Particulars

January Rs. 2,00,000

February January sales + 5% increase

March February sales — 30% decrease

April Rs. 20,000

August, October Total sales of both months 6,00,000
May, September, December Rs. 3,00,000 average sales per month
June, July, November Rs. 2,50,000 average sales per month

15
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Profit and Loss Account showed the following details :

Dr. Cr.
Particulars Amount (Rs.) | Particulars Amount (Rs.)
To Salary 60,000 | Gross Profit 2,40,000
To Sales Commission 9,000 Share transfer fee 10,000
To Insurance Premium 6,000 | By interest on investment 20,000
To Discount allowed 8,000 | By interest received 30,000
To Rent and Tax 24,000

To Managing Directors

Remuneration 10,000
To Bad debts 16,000
To Audit Fee 32,000
To General Expenses 30,000

To interest on purchase

consideration 6,000
To Advertisement Expense 10,000
To Net Profit 89,000
3,00,000 3,00,000

Additional Information :
(1) Investment were purchased on 1-3-2016
(2) Purchased price was paid on 1-9-2016

(3) Audit fee to be paid considered in period after

incorporation
(4) General expense to be considered in time period.

(5) Advertisement expense to be considered as a variable

expense

Prepare a statement showing profit prior to and after

incorporation periods.
OR
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3  Ruhi Ltd. was incorporated on 1-4-2016 to take over the 15

running business of Shah Traders from 1-1-2016. Its Trading
and Profit and Loss Account, year ended 31 December 2016

are as under.

Particulars Amount | Particulars Amount (Rs.)
Rs.)
Adjusted Purchase Sales
From 1.1. to 31.3 60,000 From 1.1 to 31.3 80,000
From 1.4 to 31.12 2,40.000 3,00,000 | From 1.4 to 31.12 3,20,000 4,00,000
To Gross Profit 1,00,000
4,00,000 4,00,000
To Administrative Gross Profit 1,00,000
expenses 40,000 | Share Transfer Fee 200
To Bad Debt 2,000
To Preliminary
Expenses 5,200
To Advertise
Expenses 1,000
To Salesman’s Salary 2,400
To salesmans commission 4,000
To Net Profit 45,600
1,00,200 1,00,200

Additional Information :

(1) Pre-incorporation cash sales was Rs. 40,000 where as
post incorporation cash sales was Rs. 20,000, the

remaining sales of the concern period was credit sales.

(2) Out of total bad debt, bad debt of Rs. 400 is from the
debtors borrowed by the company from Shah Traders
and remaining bad debt is from trade debtors of the

business started from 1 January 2016.

(3) The director fee Rs. 4,000 is included in the

Administrative Expenses.

Prepare a statement showing profit prior to and after

incorporation period.
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4  Write short note : (any three) 15

(1)
@)
3)

(4)
()
(6)

Functions and Duties of SEBI
Debenture Trust deed

Role of Finance Manager in Working Capital
Management

Ploughing back of Profit
Public Deposits

Gross Working Capital and Net Working Capital.
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